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Timeline

In May 2011 Bank of Ireland announced a unique discounted Student Loan Scheme. This would involve an interest rate of 9.9% APR (Annual Percentage Rate) for a loan covering the Student Contribution Fee, paid back in 12months and must be applied for by the parents, guardians or relatives of the student. The announcement stated student may apply for a different type of loan themselves and pay back it back with a discounted rate of 11.9% APR.

In June 2012 Trinity College Dublin with the support of the TCDSU announced the launch of ‘TCD Finance’. This came after months of negotiations between the College Authorities, Students’ Union and Bank of Ireland. This loan would only be available to families not individual students with parents or guardians guaranteeing the loan. The loan will cover the Student Contribution Fee, paid straight to the College and be subject to an interest rate of 5.1% whilst the student is an undergraduate and 9.1% upon graduation, with 3 years as a graduate to repay the loan. Repayments are set at €100 monthly but indications suggest it may be possible to pay more on a monthly basis or when possible.

In July 2012 Dublin City University and Mary Immaculate College announced their participation to the ‘College Finance’ loan scheme run by Bank of Ireland. The structure of the loan is the same as the one offered to Trinity Students through TCD Finance. An article in the Irish Times on July 28th 2012 stated Bank of Ireland are also in advanced discussions with 10 other Institutions. 

The participating colleges according to Bank of Ireland literature are:

	Athlone IT

IT Carlow

Cork IT

Dublin City University

Dublin IT

IADT

Dundalk IT

Galway-Mayo IT


	IT Blanchardstown

Limerick IT

Letterkenny IT

IT Sligo

IT Tallaght

IT Tralee

Mary Immaculate College

National College for Art & Design


	NUI Galway

NUI Maynooth

St Angelas College Sligo

St Patricks College Drumcondra

Trinity College Dublin

Univeristy College Cork

Univesity College Dublin

University of Limerick 

WIT




Structure of the TCD Finance & College Finance Student Loans.

· A parent or guardian must apply for the loan.

· The loan is for the full amount of the Student Contribution Fees for the total time of study.

· Repayments are set at €100.

· An interest rate of 5.1% is applied whilst the student is in full time study.

· An interest rate of 9.7% is applied once the student finishes their course of study.

· The loan must be paid off within 3 years of completing the course.

· The closing date for applications to BOI is October 31st.

Please Note: there have been discrepancies between the briefings BOI have given MO’s and the published information, see MO Feedback on Page 3.

	Pros
	Cons

	Financial assistance for families not eligible for the Student Grant, increasing access to higher education for many students.
	Mature students, students estranged from their families and postgraduate student are excluded. Blood relatives may be considered in extreme circumstances.

	Discounted interest rates (14.02% current standard).
	Increases in the SCC are not included as the amount of the loan is set and agreed from the outset.

	Current students may apply.
	If a student drops out they will be transferred onto the graduate interest rate immediately.

	Low repayments of €100 monthly which is below the average repayment for similar loans.
	Students’ families will be burdened with debt harming their eligibility to borrow.

	Colleges will receive payment directly.
	There is no allowance for students taking a year out.

	Variable rate may decrease allowing loans to be paid off faster.
	It is not clear if students moving up the National Framework of Qualifications (NFQ) scale are eligible apply for more money and remain on the lower interest rate. Eg Complete a two year course at level 6 and taking one more year to graduate at level 7.

	
	The loan only covers the SCC and is not available to cover any of the other costs associated with starting college.

	
	BOI have not passed on interest rate cuts made by the ECB (European Central Bank) to customers, this may remain.

	
	If the loan is not paid off by the family within 3 years of completing college penalties will apply which may be worsened for families with a number of children attending college.


Feedback from MO’s

· Some MO’s and Colleges listed by BOI as participating in the scheme have not signed off on it.

· Information on Postgraduate Loans has not been made available.

· Exclusivity contracts with other banks e.g. AIB may be breached.

· BOI is looking for long term customers not focused on protecting the students’ interests.

· BOI is not facilitating common occurrences such as sabbatical years, medical leave, repeat years and changing courses.

· If circumstances change during the course of a student’s studies are the supports available e.g. become estranged from the family?

· The figures being circulated do not take any increases in SCC into account though this has been announced by the Minister to reach €3,000 by 2015, the year incoming first years will be starting final year in four year degree courses.

· Other Institutions may offer better deals ie; AIB, Credit Unions etc

· The information published on the TCD Finance webpage is contradictory to that being given to MO Officers meeting with BOI staff eg: is the loan set and agreed on the outset for the full degree course or on a year by year basis?

· Families with poor credit rating are excluded.

· What level of College Authorities are Bank of Ireland dealing with and is there student representation on this body? 

· Will this allow the government to increase the SCC further now that students and their families theoretically have access to finance?

Terms used:

APR: Annual Percentage Rate (interest rate for the year)

SCC: Student Contribution Charge (currently €2,250 2011/2012)

BOI: Bank of Ireland

AIB: Allied Irish Bank

MO: Member Organisation

ECB: European Central Bank
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